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27. Depreciation

Statement
2022 2021

Thousand Dinar Thousand Dinar

142,674
144,546

7,000
184,108

4,346
280,575
763,249

000
67,246

000
124,492

630
147,663
340,031

Buildings Depreciation
Equipment and Machines Depreciation
Means of transportation Depreciation

 Office Equipment Depreciation
 Tools and Templates Depreciation

Intangible Assets Amortization
Total

28. Transfer Expenses

Statement
2022 2021

Thousand Dinar Thousand Dinar

291,628
146,590
249,050

3,048
105

690,421

67,800
225,273
187,000

000
000

480,073

 Compensations and fines
Miscellaneous taxes and fees
 Special services expenses

Donations for others
Capital Losses

Total

30. Cash and Cash Equivalent

Statement
2022 2021

Thousand Dinar Thousand Dinar

158,413,654
19,139,702
4,985,208

182,538,564

147,257,594
7,934,265
4,985,208

160,177,067

Cash and Balances at Central Bank of Iraq
 Balances at Banks and Other Financial Institutions

Gold Coins
Total

29. Contractual Obligations and the Insurances Received for 
each of them

Statement
2022 2021

Thousand Dinar Thousand Dinar

10,259,614
(6,084,244)
4,175,370

59,223,827
(13,049,635)
46,174,192
50,349,562

11,799,476
(2,487,518)
9,311,958

21,991,605
(5,509,779)
16,481,826
25,793,784

Documentary Credits
 Less: Documentary Credits Insurances

Obligations for Letters of Credit
Less: Insurances for Letters of Credit / Dinar

Addition:  Other Tangible Deposits Entrusted to the Bank
  Total Net Contractual Obligations, Transferred to Financial Position
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25. Banking Operations Expenses

26. General and Administrative Expenses

Statement
2022 2021

Thousand Dinar Thousand Dinar

Paid Banking Commissions 
Currency Revaluation Differentials 

Financial and Contractual Obligations Risks
Total 

707,993
343,736
185,787

1,237,516

140,867
000
000

140,867

Statement
2022 2021

Thousand Dinar Thousand Dinar

Oil and Fuel
Necessaries and Tasks

Stationery 
Employees’ Equipment  
Water and Electricity 

Maintenance Expenses 
Researches and Consultations Services 

Advertisements 
Printing and Publishing 

Hospitality
Celebrations 
Conferences 

Means of Transportation Expenses 
Travel and Delegation 

Communications Expenses 
Cards Dep. Expenses 

Rental Expenses 
Subscriptions 

Insurance Installments 
Bonuses for Non-Employees 

Legal Services 
Accounts Auditing Fees/ Accounts Auditor 

Master Card Expenses 
Other Operating Expenses 

Total 

103,972
175,139
196,247
30,842
56,793
27,874
55,406

204,580
80,071
23,825
18,001
28,000

108,693
153,834
136,655
244,706
94,383

380,719
1,413

126,569
28,804
95,000

000
102,589

2,474,115

60,865
56,942
28,857

125
45,936
54,171
15,420

395,792
11,443
10,289
5,161

10,000
17,197

120,471
54,095

162,416
90,814

245,549
000

168,142
11,848
54,393
18,000

173,157
1,811,083
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22. (B) Revenues from Foreign Exchange Auction

* Bank purchases of Sale and Purchase of Foreign Currency from Central Bank of Iraq during 2022 amounted to 
the following:

Statement
2022 2021

Thousand Dinar Thousand Dinar

Currency Auction for Credits Revenue
Currency Auction for Remittances Revenues 

Currency Auction Revenue/ Exchange Companies
Cash Auction Revenue/ Bank's Share 

Total 

1,000,937
136,312
527,290
71,731

1,736,270

127,929
16,979

188,311
50,700

383,919

23. Other Revenues

Statement
2022 2021

Thousand Dinar Thousand Dinar

Other Revenues
Total

2,173
2,173

000
000

24. Employees’ Expenses

Statement
2022 2021

Thousand Dinar Thousand Dinar

902,032
1,832

67,533
263,557
37,039
28,360
92,203

1,392,556

886,775
000

25,642
259,006
33,776
9,700

84,723
1,299,622

Salaries and Wages
Overtime charges

Bonuses  
Compensatory Allocations

Training and Rehabilitation of Employees
Other Allocations

 Social Security Share
Total

Foreign Currency Auction Revenues
 Purchases  Achieved Revenue

USD IQD

Credits
Remittances

Exchange Companies
Bank's Share

Total 

36,557,465
5,108,033

380,930,000
9,650,000

432,245,498

365،574،650
51,080,333

527,000
91,865

417,273,848

63



Annual report for the year 2022
Mashreq Al-Arabi Islamic Bank

Statement
2022 2021

Thousand Dinar Thousand Dinar

Profits achieved by Murabaha
Other Realized Profits (Central Bank Loan)

Localization Profits
Participating profits

Total 

2,345,554
481,221
34,296

000
2,861,071

1,274,803
224,606
18,219
80,000

1,597,628
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20. Islamic Exchange Revenue

Statement
2022 2021

Thousand Dinar Thousand Dinar

Creditor Commissions
Letters of Credit Commissions 

Credits Revenues 
Profits from ATM

Miscellaneous Banking Commissions 
Other Banking Commissions

Mail Fees
Reuters Platform Revenue

Contract Commissions
Earnings of card sections

Sales of banking publications
Total Fees and Commissions Income

Less: Paid Debtor Commissions
Total 

 
3,407,297
1,178,700

738
732,799
712,296
11,721

000
000

13,181
74,759

6,131,491
-

6,131,491

 
1,049,939
1,008,840

2,177
317,272
233,570

5,457
18,039
82,469
14,691
10,627

2,743,081
-

2,743,081

21. Net Fees and Commissions Revenues 

Statement
2022 2021

Thousand Dinar Thousand Dinar

Revenues from Sale and Purchase of Foreign Currency
Total of Sale and Purchase of Foreign Currency

91,866
91,866

-
-

22. (A) Revenues from Sale and Purchase of Foreign Currency
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18. Paid-up Capital 

Paid-up capital of the Bank was increased on two stages: 
• The First Stage: The Bank was established with a capital amounting to one hundred billion (100,000,000,000) 
IQD under Incorporation Certificate No. R.C. A/01-01000089976 dated 03.10.2017. The Bank carries out its 
business as an Islamic bank per the license granted by the Central Bank of Iraq in its Letter No. 9/3/8264 dated 
09.04.2018. The Bank commenced business through its main branch in accordance with Letter No. 9/3/27527 
issued on 28.11.2018 by the Central Bank of Iraq. 

• The Second Stage: The capital was increased from 100 billion IQD to 150 billion IQD after issuing 50 billion 
shares in accordance with provisions of Companies Law No. 21 for the year 1997. This increase was made on 
10.02.2020 according to Letter No. 3916 issued by Registration of Companies Directorate.

• The third stage: The capital was increased from 150 billion dinars to 200 billion by issuing 50 billion shares in 
accordance with the provisions of the Companies Law No. 21 of 1997, and this increase was made on 17.03.2021 
according to Letter No. 9343issued by Registration of Companies Directorate.

• The fourth stage: The capital was increased from 200 billion dinars to 250 billion by issuing 50 billion shares 
in accordance with the provisions of the Companies Law No. 21 of 1997, and this increase was made on 
7/6/2022 according to Letter No. 20668. issued by Registration of Companies Directorate.

19. Reserves 
Mandatory Reserve

According to Iraqi Companies Law, a percentage of 5% (as a minimum) is deducted from the yearly income after 
tax as a required reserve. The total amounts for this account must not exceed 50% of Bank's capital, and the 
required reserve or any proceeds resulting thereof must not be distributed among shareholders. Deduction can 
continue by the approval of the General Board of the Bank provided that the required reserve must not exceed 
100% of the Bank's capital. 

Other Reserves   

The item of other reserves consists of reserves for expanding Bank's activates and social responsibility reserve 
decided by the Bank's Board of Directors.  
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Clarifications:

*Tax amount was calculated according to the Iraqi Tax Law at 15% of the tax profit. The amount was calculated 
according to tax instructions.
*Tax due for the previous years and the year ending on 31 January 2022 will be paid during 2023.

16. Central Bank of Iraq Loan

*This amount represents Central Bank of Iraq Loan for the purpose of lending it to citizens for the purpose of 
profits of small and medium enterprises and housing.

Statement
2022 2021

Thousand Dinar Thousand Dinar

*Central Bank of Iraq Loan 47,096,409
47,096,409

7,240,701
7,240,701

17. Other Liabilities

Statement
2022 2021

Thousand Dinar Thousand Dinar

11,449,958
77,000

994,160
28,062

30
1,915

1,242,542
66,330

6,099,959
000
167

1,600,000
000
000

21,560,123

3,269,286
60,295

6,329,480
79,551
13,406

000
1,242,542

84,573
000
60

11,045
000
000

1000,000
12,090,238

Revenue Received in Advance
Due Administrative expenses

Receipt of Deposits/ Currency Auction
 Movement settlement/MasterCard

 Financial stamp payable duty
Overspending

 Gold Bullion Deposits
Government sector creditors

Private Sector suppliers
Current Activity Creditors

Deductions from third party members/ social security
Private sector creditors

Corporate Deposits

Total
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Statement
2022 2021

Thousand Dinar Thousand Dinar

Income Tax Allocation/ Direct deduction
Balance as on 1 January
Additions during the year
Discounts during the year

Balance as on 31 December 

 
85,000

000
(85,000)

000

 
85,000

000
(85,000)
85,000

1-15 Income Tax Appropriation 

Statement
2022 2021

Thousand Dinar Thousand Dinar

Balance as on 1 January
Due Income Tax for the year 
Payments during the year

Balance as on 31 December 

416,468
612,198

(416,468)
612,198

303,892
112,576

000
416,468

2-15 Income Tax Appropriation Settlement

Statement
2022 2021

Thousand Dinar Thousand Dinar

 

3,048
291,628
126,569

4,262,841

421,245
4,684,086

(602,768)
4,081,318

% 15
612,198

Net profit in reference to Income Statement No. B
Additions: Net of non- tax accepted expenses;

Donations for others 
indemnities and fines

Bonuses for non-employees
Total Net of non- tax accepted expenses 

Net profit after addition
Less: tax-exempt revenue

20% of accumulated deficit (50% of the current year's profit)
Amount of taxable profit (taxable profit)

Tax rate (15%)
Tax Amount Realized

Statement
2022 2021

Thousand Dinar Thousand Dinar

Allocation of contractual obligations  
Balance as on 1 January
Additions during the year

Balance as on 31 December 
Total 

 
515,876
491,586

1,007,462
1,007,462

336,188
179,688
515,876

2,579,285
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12.A- Clients’ Deposits

12.B- Current Accounts

Statement
2022 2021

Thousand Dinar Thousand Dinar

Debtor Current Accounts- Banks
Current accounts- Companies
Current accounts- Individuals

Investment deposits- Individuals
Total

930
22,303,069
6,352,955

92,965
28,749,919

930
18,348,793
2,975,855

000
21,325,578

14. Miscellaneous Appropriations 

Statement
2022 2021

Thousand Dinar Thousand Dinar

Balance as on 1 January
Additions during the year
Discounts during the year

Balance as on 31 December

1,978,409
000

(1,978,409)
000

3,336,353
000

(1,357,944)
1,978,409

13. Cash Insurance

Statement
2022 2021

Thousand Dinar Thousand Dinar

Insurances for Letters of Credit  
Insurances for Credits

Total

13,026,103
6,084,244

19,110,347

5,509,780
2,487,519
7,997,299

Statement
2022 2021

Thousand Dinar Thousand Dinar

Bills of exchange drawn with the bank
Cheques drawn with the bank

Deferred clearing cheque
Central Bank Query

Remittances of branches withdrawn on the bank
Western Outward Remittances

Total
Final total (A + B)

330,411
641,106

7,200
125

168,762
1,840

1,149,444
29,899,363

176,800
3,704,579

000
130

13,700
000

3,895,209
25,220,787
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Clarifications:

• The settlements on the account of lands and buildings represent the transfer of an amount of (4,958,499) 
thousand dinars to fixed assets land account and an amount of (11,061,344) thousand dinars to the account of 
buildings, and the transfer of an amount of (1,026,700) thousand dinars to the account of improvements of 
rented buildings and an amount of (1,569,500) thousand dinars to the account of advances for the purposes of 
the activity.
• The balance of the land and buildings account represents the completion of the transfer transaction of the 
Zawiya property.
• Additions to the account of means of transport represent the payment of the amount due for the numbering of 
the wheel allocated to the mobile branch as well as the purchase of a car.
• Settlements represent a transfer to the fixed assets/ means of transport account and the sale of another 
vehicle.
• Additions to the account of systems and software represent the purchase of the Streonen system and the 
payment of Bath's fees.
• Additions to the Bank account represent the branch opening expenses.

11. Other Assets

57

Thousand Dinar Thousand Dinar Thousand Dinar Thousand Dinar Thousand Dinar

Buildings

Statement

Means of 
Transportation 

Systems and 
Software 

Expenses of 
Opening 

Branches

Total

Balance as on 01.01.2022
Additions during the year

Settlements during the year
Balance as on 31/12

18,308,035
7,622,319

(22,431,064)
3,499,290

164,168
73,360

(164,168)
73,360

1,391,656
451,539

000
1,843,195

10,000
120,000

000
130,000

19,873,859
8,267,218

(22,595,232)
5,545,845

Statement
2022 2021

Thousand Dinar Thousand Dinar

Current Activity Debtors / Individuals
Current Activity Debtors/ Companies

Non-current activity debtors
Third party insurance 

Advances for the purpose of the activity
Employees Installments 

Prepaid expenses
Legal expenses

Suspense Account/MasterCard Movements
Alloy Deposits

 Interim Remittance/ Western
Fixed Assets Inventory

Total

30,402
11,960

8,090,027
8,277,232
101,372
297,852
10,833
9,466

86,278
1,242,542

10,457
43,405

18,211,826

30,030
830

8,090,027
6,586,419
148,449
356,018

9,336
177

197,652
1,242,542

000
000

16,661,480
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Additions represent:

• Additions to incorporation expenses represent settlement restrictions on the opening balance.
• Additions to programs and exchange systems on the infrastructure of the bank and the purchase of a virus 
protection system as well as a fault in the system.
• Additions to the glass cutter repair decorations with the purchase of its materials and settlement restrictions 
represent a fault in the system.
• Additions to deferred revenue expense cards represent system error adjustment entries.
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9-Intangable Assets

Statement

TotalRental 
Improvements  

CardsDecorations, 
Fixtures and 

Partitions

Systems and 
Software

Incorporation 
Expenses  

Balance as on 1/1/2022
Additions during the year

Settlements during the year
Amortization of current year 

Balance as on 31/12

84,760
61,830

(44,034)
(19,918)
82,638

364,084
269,899

(160,399)
(77,995)
395,588

66,490
70,542

(26,464)
(15,563)
95,004

59,480
50,650

(14,733)
(13,093)
82,303

000
1,126,699

(0)
(154,005)
972,694

574,814
1,579,620
(245,630)
(280,574)
1,628,230

Thousand Dinar Thousand Dinar Thousand Dinar Thousand Dinar Thousand Dinar Thousand Dinar
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2-8 Property and Equipm
ent (Continued)

 
304,595
67,493

372,088
54,371
67,246

121,617
250,471

 
2,630
210-

2,840
833
630

1,463
1,377

 
-------

2021

Total
Rental 

Im
provem

ents
Tem

plets
and tools  

Furniture and 
Office Devices

Property and 
Equipm

ent 

Cost:
Balance as on 1/1

Additions 
Exclusions

Balance as on 31/12
Accum

ulated Depreciation 
Balance as on 1/1

Depreciations of the year
Balance as on 13/12

Net Book Value as on 31 Decem
ber 2021

Thousand Dinar
Thousand Dinar

Thousand Dinar
Thousand Dinar

Thousand Dinar

 
836,478
354,146
(8,355)

1,182,269
151,047
192,368
(2,173)

341,242
841,027

 
529,253
286,444
(8,355)

807,342
95,843

124,492
(2,173)

218,162
589,179

Additions

• The am
ount of (67,492) thousand dinars represents the purchase of solar panels and the purchase of a generator.

• The am
ount of (286,444) thousand dinars represents the purchase of tools and office equipm

ent and the purchase of refrigeration and air 
conditioning devices, iron cabinets, curtains and furniture.
• An am

ount of (210) for the purchase of extinguishers. 
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Cost:
Balance as on 1/1

Additions 
Exclusions

Balance as on 31/12
Accum

ulated Depreciation 
Balance as on 1/1

Depreciations of the year
Settlem

ents during the year 
Balance as on Decem

ber
Net Book Value as on 31 

Decem
ber 2022

 
000

4,958,499

4,958,499

000
000
000
000

4,958,499

 
000

11,161,344

11,161,344

000
142,674

000
142,674

11,018,670

 
372,088
449,987

(648)
821,427

121,617
144,546

000
266,163
555,264

 
000

69,998

69,998

000
7,000
000

7,000
62,998

 
2,840
36,382
(166)

39,056

1,463
4,346
000

5,809
33,247

 
807,341
290,608
(38,011)

1,059,938

218,162
184,108

000
402,270
657,668

 
1,182,269
16,966,818

(38,825)
18,110,262

341,242
482,674

000
823,916

17,286,346

2022

ي
ض

لارا
ا

ي
المبان

ت
ت ومعدا

لا
ا

سائل نقل وانتقال
و

ب
عدد وقوال

ث وأجهزة
 أثا

ب
مكات

المجموع

Thousand Dinars
Thousand Dinars

Thousand Dinars
Thousand Dinars

Thousand Dinars
Thousand Dinars

Thousand Dinars

1-8 Property and Equipm
ent

Additions

• Additions to the land account in the am
ount of (4,958,499) thousand dinars represent a transfer from

 the account of projects under 
im

plem
entation during the period, w

hich represents the land of the building of the General Adm
inistration of the Bank.

• Additions to the buildings account in the am
ount of (8,299,961) thousand dinars transfer from

 the account of projects under im
plem

entation 
during the period, w

hich represents the building of the General Adm
inistration of the bank and the am

ount of (2,761,383) thousand dinars 
represents the purchase of Karbala property and reconstruction and the am

ount of (100,000) thousand dinars paid to com
plete the procedures 

of the adm
inistration building.

• Additions to the account of m
eans of transportation in the am

ount of (69,998) thousand dinars represent the transfer of the car from
 the account 

of projects under im
plem

entation and the purchase of a car.
• Additions at the expense of m

achinery and equipm
ent represent the purchase of a cashier to a num

ber 2 and the purchase of solar energy and 
the purchase of a generator as w

ell as the purchase of other m
achines.

• Additions to the account of furniture and office equipm
ent represent the purchase of furniture for the bank.

• Additions to the expense of the tools and tem
plates represent the purchase of (2) w

eapons and the purchase of an extinguishing system
.
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6. Share Investments in Companies

Clarification:
Investments represent the following:
1- (10) Billion dinars investment in the Mashreq Gate Company
2- (10) Billion dinars investment in Nakheel Al Mashreq
3- (1,539,473) thousand dinars investment in the Iraqi Deposit Insurance Company.
4- (550,000) thousand dinars investment in the National Takaful Company
5- (5,860,000,000) billion dinars to buy a plot of land with an area of 7,800 in the province of 47, on which 28 
houses were built.

1-7 Islamic Funding

Less Islamic Funding Allocation was drawn up in accordance with IFRS Standard No.9.

2-7 Islamic Funding- Less Islamic Funding Allocation 

2022 2021

Thousand Dinar Thousand Dinar

Long-term investments
Total

27,949,474
27,949,474

22,089,473
22,089,473

Statement

Murabaha
Murabaha / Individuals

Murabaha for small and medium projects
Murabaha for localization

Murabaha for purchase promise
Murabaha for Residence

Interest-Free Loan
Total Islamic Funding

Less Islamic Funding Allocation 
Net Islamic Funding

 
62,540,996
49,580,549
2,430,093
1,623,123
1,086,547
2,739,043

120,000,351
(2,508,633)

117,491,718

 
22,424,513
6,151,297
2,592,388
3,491,099
1,037,564
222,734

35,919,595
(1,227,077)
34,692,518

Statement
2022 2021

Thousand Dinar Thousand Dinar

 Balance as on 1 January
Additions during the year

Balance as on 31 December

1,227,077
1,281,556
2,508,633

738,543
488,534

1,227,077

Statement
2022 2021

Thousand Dinar Thousand Dinar
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4. Cash and balances with Central Bank of Iraq 

* No returns shall be paid on cash in fund and current accounts in accordance with Islamic law.
* The bank must maintain mandatory deposits with the Central Bank of Iraq; these mandatory deposits are not 
available for use in the bank’s daily operations and can only be withdrawn with the approval of the Central Bank 
of Iraq.

5. Balances and Deposits at Banks and Other Financial 
Institutions.

*Expected Credit Losses Appropriation was drawn up in accordance with IFRS Standard No.9
* Within the balance of current accounts of banks and local institutions deposits amounting to (5) billion dinars 
in the World Bank and (5) billion dinars in Nahrain Bank

52

2022 2021

Thousand Dinars Thousand Dinars

Cash in Treasury 
Cash in Fund*

Foreign Currency Cash in fund
Total

Balances at Central Bank of Iraq 
Current Accounts *

Letters of Credit Credit Reserves 
Mandatory Deposits **

Total 

 
43,160,471

000
43,160,471

110,385,883
1,795,541
3,071,759

115,253,183
158,413,654

 
35,942,985

000
35,942,985

109,377,737
272,262

1,664,610
111,314,609
147,257,594

2022 2021

Thousand Dinars Thousand Dinars

Current Accounts-Local Banks and Institutions
Current Accounts-Foreign Banks and 

Institutions
Less: Expected Credit Losses Appropriation

Total

12,404,286
6,957,262

(221,846)
19,139,702

5,035,321
2,969,483

(70,539)
7,934,265
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Leasing 

A contract by which the Bank (the lessor) leases to the client (the leasee) an in-kind asset or service (which the 
Bank owns or rents) or under its custody, for a definite period and against definite rent. The leasing may end with 
the leasee owning the leased asset by a separate property-transfer contract. 

Free-interest Loan 

Free-interest loan is a loan without profit, which aims at enabling the loanee to use money for a definite period 
provided that the loanee repays the same amount upon expiry of loan period without receiving any interest or 
amount on that loan. 

Speculation

It is a contract between the Bank and the client by which one of the parties (money-holder) presents a specific 
amount of money and the other party (speculator) invests this money in a particular activity or project. The profit 
is distributed between the two parties according to the shares agreed-upon in the contract. The speculator bears 
loss in the event of violation, default, or breach of any of the conditions of the speculation contract, otherwise, 
the money-holder bears the same. 

Authorization 

Is a contract between the Bank and the client by which one of the parties (the principal) grants the other party 
(the assignee) an amount of money and authorizes the latter to invest the same on definite terms and conditions. 
The commission of the assignee is determined by lump sum and may be added to when a definite increase is 
made on the expected profit as a motivational profit for the assignee on good performance. The assignee bears 
the responsibility of the loss in the event of violation, default, or breach of any of the terms and conditions of the 
authorization contract, otherwise they shall be borne by the principal. 

Cheques 

Documents of equal value which represent joint share in the ownership of a particular asset (leased or will be 
leased whether it is already existing or will be in the future), or in the ownership of rights incurred on selling an 
existing asset after it is owned by cheque holders, or in the ownership of goods under custody, or the ownership 
of projects managed on participation or speculation basis. In all of these cases, cheuqe holders shall be owners 
of their joint shares of the leased assets, or the rights or goods under the custody, or the assets of the 
participation or speculation projects. 
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Financial Securities 

The Bank provides financial securities in the context of usual business. The financial securities include 
documentary credits, letters of credit, and approval letters. Financial securities are listed in the financial 
statements at fair value within the other liabilities in a date later than listing date. Financial securities are 
measured at initial fair value, less calculated accumulated amortization to include fees in income statement 
within "Net fees and commissions" over the life of security and then calculating the estimation of expected 
expenses to pay an financial dues which may result from issuing the security. 
Any creditor amounts which may result from financial securities are listed in income statement under "Funding 
losses". Any creditor financial securities are listed in income statement under "Net fees and commissions" when 
the security is disposed of, cancelled, or expired. 

3. Definitions 
The following terms are used in the financial statements and their definitions are determined as follows: 

Participation 

Is a contract between the Bank and the client, according to which both of them contribute in a particular 
investment project, existing or new, or in the property of a particular asset whether permanently or for a definite 
period. During which the Bank makes multiple arrangements with the client to sold part of his share in the 
project gradually until the client fully owns the object of participation (diminishing participation). The profits are 
divided according to the contract concluded between the two parties. They bear losses according to their share 
in the capital of participation. 

Profits

It is a contract by which the Bank sells the client in-kind asset, or product or share it owns and at its possession 
(in reality or by law) against a selling price which consists of purchase cost and an agreed-upon profit margin. 

Tooling 

Is a contract between the Bank (the producer) and the client (the receiver) by which the producer sells a product 
manufactured by the same in way that both agree on its precise specifications, selling price, and date of delivery. 
The manufacturing and required materials are made by the Bank, that is, the Bank develops (manufactures) the 
product the subject of tooling by itself of via a contractor and then hands it to the client with the same 
agreed-upon specifications at the agreed-upon delivery date. 
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No item of properties and equipment or any essential parts thereof are written-off unless they are disposed of 
or there is no expected economic benefit from using the asset. Any profit or loss resulting from writing-off the 
asset is recorded, which represents the difference between the proceeds of disposing the asset and the net 
book-value of the asset, in consolidated income statement. The remaining values of assets, useful life, and 
depreciation methods are reviewed every financial year and can be amended later if required. 

Foreign Currencies 

• Transactions made through foreign currency during the year are recorded according to the exchange rate 
effective in the date of carrying out the transactions except for those transactions which the Central Bank of Iraq 
has already set its exchange rate, due to currency selling outlet. 
• Non-monetary assets and liabilities are converted in foreign currency which are shown at fair value in the date 
of setting their fair value. 
• Profits and losses resulting from currency exchange during the year are recorded in income statement.
• Exchange differentials for the items of assets and liabilities are recorded in foreign non-monetary currency 
(such as shares) as part of change in fair value, if any. 
• Currency valuation differentials during the year are recorded as part of equity in income statement. 

Appropriations 

Appropriations are recognized when the Bank has obligations in the date of financial position statement 
resulting from previous events, the fulfillment of the obligations is possible, and the value of these obligations 
can be reliably measured. 

Income Tax

Taxes represent tax due amounts. Tax due are calculated based on taxable profits. Taxable profits differ from 
declared profits in the financial statements due to the fact that the declared profits include non-taxable 
revenues or non-deductible expenses according to the instructions of the financial authority. 
Income tax is calculated according to the tax rates stipulated in applicable laws, regulations and instructions in 
Iraq amounting to 15% for companies income tax as explained in clarification No. 18. 

Clearing 

Clearing is made between financial assets and financial liabilities and showing the net amount in the financial 
position statement only when the stipulated legal requirements are fulfilled and also when they are paid on 
clearing basis or when the achievement of assets and payment of liabilities is made at the same time. 
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Future Policies for Direct Credit Facilities 

• Credit facilities are recognized by net amount after deducting cash credit risk appropriation and doubtful 
debts. As for the suspended proceeds and commissions, they are withheld in a specific appropriation related to 
those who cease payment. 
• Cash credit risk appropriation is created if it is found that it is not possible to collect the amounts due to the 
Bank, when an objective evidence becomes available that an event affected negatively the future cash follows 
for direct credit facilities, and when this impairment can be estimated. The amount of impairment is recognized 
as expenses in consolidated income statement. 
• Proceeds and commissions on unproductive credit facilities granted to clients are suspended in accordance 
with the instructions of Central Bank of Iraq.
• The credit facilities for which an appropriation is created are written-off when there is no use of the 
procedures made to collect them, by deducting them from the appropriation according to Companies Law. Any 
surplus in the appropriation is transferred to any other type of appropriations according to the latest 
instructions of Central Bank of Iraq. 
• The amount of expected credit loss appropriation (financial, contractual) is returned, upon fulfillment of 
obligations by some clients, to miscellaneous appropriations account according to the instructions of Central 
Bank of Iraq.

Cash and Cash Equivalent 

It is the cash and cash balances which rely on maturity scale according to Letter No. 9/6/48 issued by Central 
Bank of Iraq on 04.02.2021. This includes; cash, balances with Central Bank of Iraq, balances with local and 
foreign government banks and financial institutions.  

Accounting Policies Utilized in Properties, Buildings and Equipment 

Properties and equipment are recognized at historical cost after deducting accumulated depreciation. The cost 
of properties and equipment include the incurred cost to replace any part of the properties and equipment and 
the expenses of funding long-term constructional projects if recognition conditions are fulfilled. Other expenses 
are recognized in consolidated income statement when they are achieved. Depreciation (except for lands as they 
cannot be depreciated but their cost is decreased if subjected to natural disasters) are calculated by using 
straight-line method according to the expected useful life as follows: 

48

useful life In years

30-50

5

5

5

Assets

Buildings

Equipment, Machinery and Furniture

Means of Transportation

Electronic Systems



Annual report for the year 2022
Mashreq Al-Arabi Islamic Bank

47

Sectors Information

Business sector represents a group of assets and operations combined together to render products or services 
subject to risks and proceeds different from those related to other business sectors. The geographic sector is 
related to rendering products or services in a defined economic environment subject to risks and proceeds 
different from those related to other economic sectors. 

Utilizing Estimates 

The number of consolidated financial statements and applying accounting policies requires the Bank's 
management to carry out estimates and jurisprudence, which affect the amounts of financial assets and 
liabilities and disclose possible obligations. These estimates and jurisprudence affect revenues, expenses and 
appropriates as well as the items of other comprehensive income. Specifically, the Bank's management issues 
significant provisions to estimate the amounts of future cash flows and their timelines. The said estimations are 
based on multiple hypotheses and factors which have varying degrees of estimations and doubts. The actual 
results may differ from estimations due to changes resulting from the conditions and circumstances of these 
estimations in future. 
It is the belief of the Bank's management that its estimations within the consolidated financial statements are 
reasonable and detailed as follows: 

• With respect to taxes due, the financial year is supplied by its taxes in accordance with local laws and 
regulations adopted by the financial authority and accounting standards. 
• The management re-estimates the useful life for properties and equipment on a regular basis for the purpose 
of calculating annual depreciation and amortization on the basis of the general status of these assets. The 
management also re-estimates the expected useful life for the future. The loss of impairment (if any) is recorded 
in consolidated income statement according to the instructions of the sectoral entity.
• The management carries out a regular review of financial assets, if any in the future, which are shown by cost 
in order to estimate any impairment. The impairment is recorded in consolidated income statement for the 
same year.
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The required additions for covering the increase of appropriations were transferred 
from the profits of assessing foreign currency with full quantitative impact required 
for application as on 31.12.2022 as follows: 

As will be mentioned in notes No. (7) and (14) attached to the financial statements.

IFRS No. 27 (Consolidated Financial Statements and Investing in Affiliated 
Companies): 

The activities of investment and financing are considered the nerve of Islamic banks as they contribute 
significantly in achieving economic development for the country in accordance with Islamic sharia principles 
and provisions. Among the requirements for the success of investment is the availability of a comprehensive 
plan which assists in monitoring and evaluating performance and taking rational investment decisions as per a 
collection of strategic standards, indicators, and policies. Stemming from the orientation of the Bank, it seeks to 
utilize its financial resources in a manner which ensures achievement of proceeds with less risks and 
contributing in revitalizing the economic sector of the country towards constructing strategic investment 
projects which fulfill many aims. The Company also contributes in the capital of Nakheel Al-Mashriq for Trade 
Co. and Bawabat Al-Mashriq for Consultations Co. This contribution is considered a long-term investment This 
contribution is subjected to IFRS No. 27; investment in affiliated companies, by owning more than 50% of shares. 
Accounting on the same is made by property method. This method records investments at cost when purchased. 

IFRS No. 38 (Intangible Assets)

Intangible assets represent of the most significant resources of the Bank as they are considered the main 
source. These assets are characterized by the fact that they have no tangible material existence and they are 
non-financial (non-monetary) assets with a useful life which exceeds one period. It can be defined as a 
non-monetary asset which can be identified but has no material existence and is under the bank's control due to 
former events such as internal development or due to acquiring and using an asset which would result in future 
economic benefits such as the utilized modern electronic systems; pre-operation training expenses; and the 
programs used to operate these systems which can be considered as the basis for measuring these assets. 
These assets can be recognized from the perspective of accounting by amortization. Our Bank utilized this 
standard in covering incorporation expenses and pre-operation expenses as intangible expenses. They can be 
amortized by recognizing the expenses and allocating an intangible assets appropriation. 
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1,281,555,278

000

491,586,207

151,307,099

1,924,448,584

Changes in Islamic financing (murabaha)

 Changes in Investments/ participations

 Changes in Contractual credit

Changes in Balances at Financial Institutions

Net Changes
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Substantial Increase of Transitions between Stages 

Calculating expected credit loss for client passes through multiple stages relying on creditworthiness study and 
setting substantial increase for the risks of transitioning between stages for the planned business model, 
according to the following stages: 
- First Stage: Expected credit loss over 12 months. Part of expected credit loss over a lifetime related to the 
possibility of defaulting within a period of the next 12 months (expected cash flows) is recognized according to 
the time period which is no less than 30 days. 
- Second Stage: Expected un-impaired credit loss over a lifetime. Expected un-impaired credit loss over a 
lifetime are recognized, and proceeds are suspended and recognized, on the basis of cash receipts. They are 
assessed as impaired from credit perspective and they have harmful effect on future cash flows from these 
financial statements according to the timelines from 90-180 / 181-359 / 360 and above. 

Financial Liabilities 

Financial obligation is excluded when exempted from obligation related to liabilities or when it is cancelled or 
expired. When replacing financial obligation for another from the same funding entity according to substantially 
different conditions, or when making a substantial amendment on the current obligations conditions, this 
replacement or amendment is dealt with as excluding the original obligation and achieving a new obligation. 
The Bank applied the calculation of required appropriations in light of applying IFRS No. 9 set out in letter No. 
9/6/466 issued by Central Bank of Iraq on 26.12.2018. The result of calculation was as follows:  

Quantitative impact for applying the above-mentioned standard was calculated as 
follows: 

 Allocation to be
 calculated for Islamic

financing
Murabaha)

 Allocation to be
 calculated for

 investing in
participations

 Dinar

 Allocation Required
 for Contractual

Credit
Dinar

 Allocation Required
 for Balances at

Financial Institutions
Dinar

Total

Dinar

2,508,632,598 000 1,007,461,873 221,846,091 3,737,940,562

 Islamic cash 
financing 

(murabaha)  
Dinar  

Investment 
in 

participations  
Dinar  

Contractual 
credit  

 Dinar
 

Balances with 
financial 

institutions  
Dinar  

Allocation to be calculated 
on 31.12.2022 2,508 ,632 ,598  

 
1,007 ,461 ,873  221 ,846 ,091  

 1,227 ,077 ,320   515 ,875 ,666  70 ,538 ,992  

The quantitative 
impact of applying the 

standard on  
31.12.2022 

1,281 ,555 ,278  

 

491 ,586 ,207  151 ,307 ,099  

 

Less: Balance as on 
01.01.2022



Annual report for the year 2022
Mashreq Al-Arabi Islamic Bank

IFRS No. 9 Financial Instruments 

International Accounting Standards Board has issued amendments on financial instruments according to IFRS 
No. 9 and pursuant to the instructions of Central Bank of Iraq to adopt this standard as of 01.01.2021. 
Islamic banks adopt this standard with relation to expected credit loss. Otherwise, it applies Islamic Accounting 
Standard No. 25; Investment in Cheques and Shares and Islamic Accounting Standard No. 30; Impairment of 
Assets and Credit Loss which substituted Islamic Accounting Standard No. 11; Appropriations and Reserves. 
A draft for applying Standard No. 30 has been issued by Accounting and Auditing Organization for Islamic 
Financial Institutions. This standard aims at stating the accounting rules and principles on impairment of assets 
and credit loss. This includes the current and expected assets. This standard also presents a classification of the 
financial assets and disclosure of credit risks. It states significant international methods followed in the field of 
financial assets impairment according to Islamic sharia principles and provisions. Islamic Accounting Standard 
No. 30 convers many of the subjects set out in IFRS No. 9 if we consider similarities and differences and their 
effects in calculating and applying the method of expected credit loss. Applying IFRS No. 9 has the following 
benefits: 
- Early recognition of credit loss
- Creating loss appropriation for all types of credit loss
- Possible fluctuations due to changes in economic circumstances for 12 months which need economic 
forecasts.  
- Adequacy of financial reports with credit risks management system. 
A committee was formed of the directors of the following departments: Financial Department, Islamic Funding 
Department, Risk Management Department; Internal Control Department, and Information Technology 
Department and under the supervision of the Board of Directors to ensure success of applying IFRS No. 9 
Financial Instruments. The committee set forth a plan approved and certified by Board of Directors to apply the 
said standard and setting a method for calculating expected credit loss. The Bank has prepared its method to 
calculate expected credit loss for financial instruments according to the following business model:

Financial Assets at Amortized Cost: 

Bank's management aims at keeping these financial assets according to its business model after obtaining 
contractual cash expenses which are represented by payments of debt as a return for outstanding debt balance. 
These assets are recognized when purchased at cost plus acquisition expenses. Commissions are amortized 
using effective yield method by instruments or at the account of revenue. The decrease of any appropriations 
due to its impairment will result in inability to recover the full or part thereof. Any decrease of value is recorded 
in income statement. The decreased amount in the value of these assets represents the difference between the 
amount set out in the records and the actual amount of expected cash flows deducted by the price of original 
proceeds. It is not permitted to re-classify any assets of this provision unless within the circumstances set out 
in international financial reporting standard. In the event of selling any of these assets before its due date, the 
result of sale is recorded within income statement in a separate item and disclosing this according to the 
requirements of international accounting standards. 
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Basis for Consolidating Financial Statements

The consolidated financial statements include the financial statements of the Bank as on 31.12.2022; and 
assets, liabilities, and work results of the Bank (general administration and branches of the Bank). There are two 
companies affiliated to the Bank by an acquisition rate of 100%. The financial statements of these two 
companies were consolidated alongside the financial statements of the Bank. The Bank's management 
continued to apply the accounting policies adopted in preparing financial statements in accordance with Islamic 
accounting standards adopted in the financial statements. 

International Reporting Standards, New, and Amended Issued (still non-applicable) 
Explanations

- IFRS No. 1 Presentation of Financial Statements (amendments). These amendments include particular 
enhancements on the following matters: 
• Substantiality
• Classifications and Collection 
• Structure of Explanations 
• Disclosure of Accounting Policies 
• Presenting the items of other comprehensive income resulting from investments which adopt property rights 
method (if required)
It is unlikely that these amendments affect the financial position or financial performance of the Bank and the 
Bank does not expect a material effect of these amendments on the explanations of Bank's financial statements.

IFRS No. 16 Properties and Equipment 

Long-term tangible assets significantly contribute to assist the Bank in carrying out its main activities, 
particularly those utilized in maintaining business. As assets provide profits for more than one period, the cost 
of these assets are capitalized and distributed according to useful life or depreciation by using straight-line 
method. This standard and its application aim at the following: 
1. Timing the recognition and record the same. 
2. Depreciation Expenses 
3. Addressing decrease in its value in the periods following ownership. 

Significant Accounting Policies 

The accounting policies followed in preparing these financial statements were adopted according to Islamic 
accounting standards expect for the application of new standards and changes applicable as of 01.01.2022 
according to the instructions of Central Bank of Iraq. 
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1. Legal Status and Main Activities 
Overview of the Bank
 
The Bank was established with a capital amounting to one hundred billion (100) IQD by virtue of Incorporation 
Certificate No. R.C. A/01-000089976 dated 03.10.2017. The Bank carries out its business as an Islamic bank in 
accordance with the license granted by Central Bank of Iraq in its Letter No. 9/3/8264 dated 09.04.2018. The 
Bank commenced business through its main branch in accordance with Letter No. 9/3/27527 issued on 
28.11.2018 by Central Bank of Iraq.
Its capital was increased from 100 billion IQD to 150 billion IQD after issuing 50 billion shares in accordance with 
provisions of Companies Law No. 21 for the year 1997. This increase was made on 10.02.2020 according to 
Letter No. 3916 issued by Registration of Companies Directorate. 
The Bank has been permitted to carry out banking business while observing the applicable Central Bank of Iraq 
Law; Banks Law; Islamic Banks Law No. 43 for the year 2015; Money Laundering and Terrorist Financing Law 
No. 39 for the year 2015 provided that it is to be subject to monitoring and supervision of Central Bank of Iraq in 
accordance with Letter No. 9/3/8264 dated 09.04.2018. 
The Bank carries out all types of Islamic banking businesses usually exercised by contemporary Islamic banks 
while observing Islamic law in all kinds of banking businesses including the opening of current accounts and 
saving and investments accounts; granting Islamic funding including murabaha, musharaka and istisna'a and 
meeting customer's demands by opening documentary credits and external funding through selling and 
purchasing foreign currency at Central Bank of Iraq. The Bank aims mainly at expanding Islamic funding by 
developing and improving banking services and products offered by the Bank. Also, it aims at expanding 
customer's base by opening branches in Iraqi provinces to meet customers' demands under the supervision and 
monitoring of Central Bank of Iraq and as per Iraqi Banks Law No. 94 for the year 2004, Companies Law No. 21 
for the year 1997, Islamic Banks Law No. 43 for the year 2015, and Anti-money Laundering and Financing of 
Terrorism Law No. 39 for the year 2015.

2. Significant Accounting Policies 
Basis of Preparing Financial Statements 

The financial statements were prepared in accordance with international financial reporting standards and the 
explanations issued by IFRS Interpretations Committee resulting from Accounting and Auditing Organization for 
Islamic Financial Institutions and in accordance with historical cost principle expect for financial assets carried 
at fair value through other comprehensive income and financial assets carried at fair value through unified 
income statement shown at fair value in the date of financial statements. The Iraqi dinar is the presentation 
currency for the financial statements and also the main currency of the Bank. Accordingly, all amounts were 
presented in Iraqi dinar. 
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Cash Flows Statement
For the financial year ended on 31 December 2022

Statement D

Explanations Operating Activities
2022 2021

Thousand Dinars Thousand Dinars

 Loss/profit of the year before tax
 Amendments of non-monetary items

 Depreciations and amortizations
Miscellaneous allocations

 Income tax allocation/ Direct deduction
 Cash flow from operating activities before changes on

 assets and operating liabilities
 Changes on Assets and Liabilities

 Islamic Investment
 Other Assets

 Customers’ Deposits
 Current Accounts

 Cash Credits
 Other Liabilities

 Net cash flow used in operating activities before tax
 Paid-up tax

 Net cash flow used in operating activities
 Investment activities

Investment in other company
 Purchase of properties and equipment

 Sale of properties and equipment
 Projects under construction

 Intangible assets
 Net cash flow from investment activities

 Funding activities
 Achieved from capital increase

Central Bank of Iraq loan
 Carried-forward profits/deficit

Dividend creditors
 Settlements during the year      

Distributed profits 
 Net cash flow from funding activities
 increase in cash and cash equivalent

 Cash and cash equivalent at the beginning of the year
 Cash and cash equivalent at the end of the year

4,262,841

763,249
(1,571,823)

000
3,454,267

(82,799,200)
(1,550,347)
7,424,341

(2,745,766)
11,113,048
9,469,885

(59,088,039)
(416,468)

(56,050,240)

(5,860,002)
(16,966,818)

38,825
000

14,328,014
(1,333,988)
(9,793,969)

50,000,000
39,855,708
(1,607,565)

(7,565)
(50,002)

88,205,706
22,361,497

160,177,067
182,538,564

655,125

340,031
(1,178,256)

000
(183,100)

(21,274,763)
(926,105)
3,213,778
3,481,521

(2,313,463)
7,064,942

(10,754,090)

(10,937,190)

(1,339,473)
(354,146) 

8,355
(2,173)

(5,368,962)
34,315

(7,022,084)

50,000,000
3,298,701

000
000
000

53,298,701
35,339,427
124,837,640
160,177,067

Statement B

27
14
14

7
11

A 12
B 12
13
17

6
8
8
8

10
9

16

30

41



Annual report for the year 2022
Mashreq Al-Arabi Islamic Bank

40

The discounts represent:- From
 the carried forw

ard profits account am
ounting to (602,768) based on the decision of the General Assem

bly 
held on 6/10/2022.
The settlem

ents represent: The Board of Directors' rem
uneration am

ounting to (50,002) based on the General Assem
bly's decision held on 

06.10.2022.

2022
Balance as on 1 Decem

ber 2022
Increase on capital

Total com
prehensive incom

e
Deductions during the year
Deductions during the year
Settlem

ents during the year
Settlem

ents during the year
Balance as on 31 Decem

ber 2022

 200,000,000
50,000,000

   

250,000,000

 
118,965

182,532

301,497

 
----

 
2,260,335

0
3,468,111
(602,768)

(1,607,565)
(50,002)

7,565
3,475,676

 
(3,013,840)

602,768

(2,411,072)

 
199,365,460
50,000,000
3,650,643

000
(1,607,565)
(50,002)

7,565
251,366,101

Thousand Dinars

Paid capital

Thousand Dinars
Thousand Dinars

Thousand Dinars
Thousand Dinars

Thousand Dinars

 M
andatory

 Reserve
 Other Reserves

 Profits Carried
 forw

ard
 Loses Carried

Forw
ard

Total

2021
Balance as on 1 Decem

ber 2021
Increase on Capital

Total com
prehensive incom

e
Balance as on 31 Decem

ber 2021

 
150,000,000
50,000,000

-
200,000,000

 
91,838

-
27,127
118,965

 
----

 
1,744,913

-
515,422

2,260,335

 
(3,013,840)

--
(3,013,840)

 
148,822,911
50,000,000

542,549
199,365,460

Thousand Dinars
Thousand Dinars

Thousand Dinars
Thousand Dinars

Thousand Dinars
Thousand Dinars

Paid capital
 M

andatory
 Reserve

 Other Reserves
 Profits Carried

 forw
ard

 Loses Carried
Forw

ard
Total

 Statem
ent of Changes in Equity

For the financial year ended on 31 Decem
ber 2022

Statem
ent C
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Comprehensive Income Statement
For the financial year ended on 31 December 2022

Statement B

39

Explanations
2022 2021

Thousand Dinars Thousand Dinars

Statement 
Operating Revenues

Islamic Banking Revenues
Net Fees and Commissions Revenues 

Sale and Purchase of Foreign Currency Revenues 
Total Operating Revenues  

Operating Expenses 

Employees Expenses
Banking Expenses

General and Administrative (G&A) Expenses
Depreciation and Amortization   
Transfer Expenses and others

Total Operating Expenses 

Profit (Deficit) Before Tax
Income Tax

Profit (Deficit) After Tax
Comprehensive Income at the End of the Year

Total Comprehensive Income Statement

2,861,071
6,131,491

91,866
1,736,270

000

10,820,698

1,392,556
1,237,516
2,474,115
763,249
690,421

6,557,857

4,262,841
 (612,198)
3,650,643

-
3,650,643

1,597,628
2,743,081

-
383,919

2,173

4,726,801

1,299,622
140,867

1,811,083
340,031
480,073

4,071,676

655,125
(112,576)
542,549

-
542,549

20
21

22/A
22/B

23

24
25
26
27
28

2,15

C 

 Managing Director
Abdulhussein Ali Hasoon

accounting
Hanaa Maky Alwan

A/20151

 Head of Board of Directors
Sadiq Kadhim Al-Mashat

Financial Manager
Saja Ghazi Rasheed

Practitioner No./16548
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Financial Position Statement
As on 31 December 2022

Statement A

Explanations
2022 2021

Thousand Dinars Thousand Dinars

Assets:-
Cash on hand and balances at Central Bank of Iraq

Balances and Deposits at Banks and Other Financial 
Institutions 
Gold Coins

Investments in Capitals at Companies
Islamic Net Funding

Properties and Equipment (in book value)
Intangible Assets 

Projects under implementation
Other Assets
Total Assets

Liabilities and Equity 
Clients Deposits 

Current Accounts
Cash Insurances  

Miscellaneous Allocations 
Income Tax Allocation 

Central Bank of Iraq Loan 
Other Liabilities 
Total Liabilities 

Equity 
Paid Capital 

Mandatory Reserve 
Carried Forward Profits
Carried Forward Deficit 

Net Equity 
Total Liabilities and Equity 

In-Return of Obligations Under Bank’s Custody 
(Off-Balance Sheet Accounts)

158,413,654
19,139,702

4,985,208
27,949,474

117,491,718
17,286,346
1,628,230
5,545,845

18,211,826
370,652,003

28,749,919
1,149,444

19,110,347
1,007,462
612,198

47,096,409
19,960,123

117,685,902

250,000,000
301,497

3,475,676
(2,411,072)

252,966,101
370,652,003
50,349,562

 
147,257,594

7,934,265

4,985,208
22,089,473
34,692,518

841,027
574,814

19,873,859
16,661,480

254,910,238

21,325,578
3,895,209
7,997,299
2,579,285
416,468

7,240,701
12,090,238
55,544,778

200,000,000
118,965

2,260,335
(3,013,840)

199,365,460
254,910,238
25,793,784

 
4
5

6
7
8
9

10
11

 
12.A
12.B
13
14
15
16
17

C
C
C
C

29

38

Subject to our report No. 9/135/32/2023 on 22.02.2023
Nihad  Shiyaa  Obaid Al-Saady

Chartered Accountant & Comptroller
 Member of Iraqi Association of Certified

Accountants

Mahmood Rasheed Ibrahim Al-Fahad
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Clarifications on Financial Statements:

1- The amendments amount (3,850,448) thousand dinar of cash balance represents amounts belonging to the 
subsidiaries deposited at Al-Mashriq Al-Arabi Islamic Bank.
2- The amendments amount (20,000,000) thousand dinar of investment balance represents the capital amount 
belonging to the subsidiaries in which the bank has invested.
3- The amendments amount (3,850,448) thousand dinar of clients’ deposits balance represents amounts 
belonging to the subsidiaries deposited at Al-Mashriq Al-Arabi Islamic Bank.
4- The amendments amount (20,000,000) thousand dinar of capital balance represents the capital amounts 
belonging to the subsidiaries in which the bank has invested.
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Consolidated Comprehensive Income Statement 
For the financial year ended on 31 December 2022

Statement (B)
  Al-Mashriq

Al-Arabi
Islamic Bank 

Nakhil
 Al-Mashriq Co. 

For Trading 

Bawabat 
Al-Mashriq Co. For 

Consultations 

Amendments  Total 

 C.  Thousand 
Dinar  

Thousand 
Dinar  

Thousand 
Dinar  

Thousand 
Dinar  

Thousand 
Dinar  

Operating Revenues:        
Islamic Banking Revenues  20  2,861,071  - - - 2,861,071  
Net Fees and Commissions 
Revenues  

21  6,131,491  - - - 6,131,491  

Sale and Purchase of 
Foreign Currency Revenues  

22  1,828,136  - - - 1,828,136  

Other Revenues   0 2,585,981  
 

454,712  
 

- 3,040,693  

Total Operating Revenues    10,820,698  2,535,981  454,712  - 13,861,391  
Operating Expenses        
Employees Expenses  24 1,392,556  49,795  52,685  - 1,495,036  
Credit Impairment Allocation  2,7  0 0 0 - 0 
Banking Operations 
Expenses  

25 1,237,516  0 0 - 1,237,516  

General and Administrative 
Expenses  

26 3,164,536  2,280,312  26,109  - 5,470,957  

Depreciation and 
Amortization    

27 763,249  38,688  23,467  - 825,404  

Total Operating Expenses   6,557,857  2,368,795  102,261  - 9,028,913  
Profit Before Tax   4,262,841  217,186  352,451  - 4,832,478  
Income Tax  2,15  (612,198)  (32,578)  (52,867)  - (697,643)  

Profit After Tax   3,650,643  
 

184,608  
 

299,583  - 4,134,835  

Comprehensive Income at 
the End of the Year  

 - - - - - 

Total Comprehensive 
Income for the Year  

C  3,650,643  
 

184,608  
 

299,583  - 4,134,835  
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Consolidated Financial Position Statement
As on 31 December 2022

Statement (A)

Subject to our report No. 9/135/32/2023 on 22.02.2023

  Al-Mashriq
Al-Arabi

Islamic Bank 

 

 

Nakhil
 Al-Mashriq Co. 

For Trading 

 

 

Amendments  Total  

 C.  Thousand 
Dinar  

Thousand 
Dinar  

Thousand 
Dinar  

Thousand Dinar  Thousand 
Dinar  

Assets        
Cash and Balances at Central Bank  4 158,413,654  1,164,563  

 
3,170,381  

 
- 162,748,598  

Balances and Deposits at Banks and 
Other Financial Institutions  

5 19,139,702  6,113  2,223,649  (2,229,762)  19,139,702  

Golden Coins   4,985,208  816,996  0 - 5,802,204  
Capital Investment in Companies  6 27,949,474    (20,000,000)  7,949,474  
Islamic Financing (Net)  7 117,491,718  0 0 - 117,491,718  
Properties and Equipment (in Book 
Value)  

8 17,286,346  
 

23,027  
 

11,982  
 

- 17,321,355  

Intangible Assets  9 1,628,230  
 

107,428  
 

65,908  
 

- 1,801,566  

Projects Under Implementation   10  5,545,845  0 0 - 5,545,845  
Other Assets  11  18,211,826  

 
4,807,767  

 
5,151,599  

 
- 28,171,192  

Inventory of goods for sale /cars   0 1,597,688  
 

0 - 1,597,688  

Documentary credits for purchasing 
materials  

 0 2,637,064  0  2,637,064  

Total Assets   370,652,003  11,160,646  10,623,519  (22,229,762)  370,206,406  
Liabilities and Equity        
Clients’ Deposits  12  29,899,363  - - (2,229,762)  27,669,601  
Cash Insurances  13  19,110,347  - - - 19,110,347  
Miscellaneous Allocations  14  1,007,462  - - - 1,007,462  
Income Tax Allocation  15  612,198  32,578  52,867  - 697,643  
Central Bank of Iraq Loan  16  47,096,409  0 0 - 47,096,409  
Other Liabilities  17  21,560,123  

 
759,915  

 
38,877  

 
- 22,358,915  

Total Liabilities   119,285,902  792,493  91,744  (2,229 ,762 ) 117,940,377  
Equity        
Paid Capital  C  250,000,000  10,000,000  10,000,000  (20,000,000)  250,000,000  
Mandatory Reserves  C  301,497  19,061  27,129  - 347,687  
Carried Forward Profits  C  3,475,676  362,162  515,465  - 4,353,303  
Carried Forward Loses  C  (2,411,072)  

 
(13,070)  

 
(10,820)  

 
- (2,434,962)  

Net Equity   251,366,101  10,368,153  10,531,774  (20,000,000)  (252,266,028)  
Total Liabilities and Equity   370,652,003  11,160,646  10,623,519  (22,229,762)  370,206,406  
In return for the obligations 
entrusted to the bank (off balance 
sheet accounts)  

28  50,349,562  - - - 50,349,562  

 

Bawabat 
Al-Mashriq Co. For 

Consultations 
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According to the records of the Bank and the explanations provided to us, we believe 
that: 

1. The computerized accounting system utilized by the Bank conforms with book-keeping system, and it 
included, in our assessment, recording of all assets, liabilities, expenses, and revenues of the Bank; and that the 
internal control system included the necessary procedures which ensure the validity and accuracy of these 
statements in a degree commensurate with the Bank's activity volume. 
2. Inventory process of the Bank's cash assets was made appropriately and under our supervision. The fixed 
assets inventory however was made by a special committee and minutes thereon were drafted and copies 
thereof were provided to us. The said information contained in the said minutes comply with the supporting 
records. Assessment was made according to the adopted accounting principles and standards on the basis of 
the historical cost. 
3. The financial statements were prepared in accordance with international accounting standards and the 
regulations set out in Letter No. 9/3/289 issued by Central Bank of Iraq on 01.08.2018 (the Standards of 
Accounting and Auditing Organization for Islamic Financial Institutions) with regard to Islamic funding and in 
compliance with the applicable legislation. The said statements comply with the records and they are prepared 
in accordance with Companies Law No. 21 for the year 1997, Banks Law No. 94 for the year 2004, Islamic Banks 
Law No. 43 for the year 2015 and the applicable instructions and regulations.
4. The annual report of the Bank's management was prepared in accordance with provisions of Companies Law 
No. 21 for the year 1997 as amended, and it does not include anything that violates the provisions of applicable 
laws and legislation.  

The Opinion:

Taking into consideration the above observations and explanations, and based on the information and 
explanations we obtained, and in our opinion; we would like to state that the financial statements and 
the management's report attached thereto comply with the records and are made in accordance with 
legal requirements and that, to the extent they contain performance indicators, clearly and fairly 
reflect the financial position of the Bank as on 31 December 2022 and the results of its activity and 
cash flows for the financial year ended then.

Regards.
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14- Compliance Officer:

The reports of compliance officer for the year subject to auditing were reviewed and they were prepared 
according to the instructions issued by Central Bank of Iraq, and they included:  

• Sharia Supervisory Board Indicators 
• Risk Management Indicators 
• Internal Control Department Indicators 
• Money Laundering and Terrorist Financing Reporting Department Indicators
• Standard Ratios Indicators such as capital adequacy rate, liquidity rate and others. 

15- Internal Control and Internal Sharia Control 

a. Internal control system included the necessary procedures commensurate with Bank's activities volume and 
type. 
b. The reports of Internal Control Department and Sharia Control were reviewed. The Department is required to 
exert additional efforts such as documentary inspection of all bank’s activities. In this respect, we recommend 
increasing the number of expertise in this field.
c. The Department's activity included the following works: 
• Auditing the works of Credit Department and Islamic funding files
• Auditing quarterly and monthly balances
• Auditing the reports of Risk Management Department 
• Auditing liquidity and legal reserve statement at Central Bank of Iraq
• Auditing daily activities of the main branch and other branches
• Carrying out inventory process on the safe room for the main branch and other branches.

16- Money Laundering and Terrorist Financing Reporting Department:

a. The Bank has taken measures for preventing money laundering and terrorist financing in accordance with 
Money Laundering and Terrorist Financing Law No. 39 for the year 2015 and the regulations and instructions 
issued by Central Bank of Iraq. 
b. We have reviewed the reports of the said Department sent to Central Bank of Iraq which were prepared in 
accordance with the law and instructions issued by Central Bank of Iraq, and they included the following:

• Statements and circulations related to penalties, blacklists, ceasing transactions, and freezing accounts. 
• Statements and circulations requiring compliance in money laundering and terrorist financing instructions 
received through Central Bank of Iraq. 
• Checking and inspecting made by the organizing entity concerned with the procedures of money laundering 
and terrorist financing. 
• Electronic system for combating money laundering and terrorist financing. 
c. We reviewed the policies and procedures prepared by the Bank's management related to the said department. 
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9- Foreign Exchange Auction Revenue:

a. The revenue of Bank's purchases from foreign exchange auction for the period 02.01.2022 to 31.12.2022 
amounted to (432,245,498) USD according to the Bank’s records, distributed as follows:

b. The method of providing the support of the last beneficiary of the outgoing transfers has been adopted.

10- Legal Proceedings:

The Legal Department of the Bank confirmed to us that there are four lawsuits filed by the Bank against others 
with the amount of only (498,219) IQD, which have not yet been resolved until the date of this report and the 
lawsuits filed by others against the bank amounted to (3,000,000) dinars.

11- Subsequent events:

The exchange rate of the dollar per dinar was changed from 1460 to 1310 on 08.02.2023 according to the Central 
Bank's letter No. 9/2/95 and the bank incurred a loss of (921,775,514) dinars in the accounts of 2023 as a result 
of the change in the exchange rate.

12- Capital Adequacy Rate: 

Capital adequacy rate reached (164.58%) as on 31 December 2022, as it is higher than the minimum required by 
the Central Bank of Iraq of (12%).

13- Liquidity Rate:

The liquidity ratio was (117%) at the date of the financial statements.

Details Amount (USD)

 Remittance purchases

 Credit purchases

 Purchases for exchange companies

 Purchases of Bank's cash auction

 Total

5,108,033

36,557,465

380,930,000

9,650,000

432,245,498
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8- Income Statement:

a. The bank achieved a profit of (4,262,841) IQD before tax for the year under audit compared to a profit of 
(655,125) IQD for the previous year.
b. The balance of income from Islamic profits and financing amounted to (2,861,071) IQD on the date of the 
financial statements, compared to (1,597,628) IQD on 31 December 2021, with an increase of (79%).
c. The balance of commission income of banking operations amounted to (6,131,491) IQD at the date of the 
financial statements compared to (2,743,081) IQD as on 31 December 2021, with an increase of (123%) and 
below some of those revenues, for example.

d. Selling and purchasing foreign currency revenue on 31 December 2022 amounted to (1,736,270) IQD while it 
was (383,919) IQD during the previous year. This revenue constitutes a rate of 16% of total Bank's revenues for 
the current year. 
e. Salaries, wages and benefits of employees at the date of the financial statements amounted to (1,392,556) IQD, 
compared to (1,299,622) IQD on 31 December 2021, with an increase of (7%).
f. Operating expenses at the date of the financial statements amounted to (6,557,857) IQD compared to 
(4,071,676) IQD on 31 December 2021, with an increase of (61%). 

Details Amount 
2021 (IQD)

Amount 
2022 (IQD)

 Letter of credit commissions

 Credits commissions

 Miscellaneous banking commission

Other banking commissions

Total

3,407,297

1,178,700

732,799

712,296

6,031,092

1,049,939

1,008,840

317,272

233,570

2,609621
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6- Other Assets:

The balance of other assets amounted to (18,211,826) IQD on 31.12.2022 compared with(16,661,480) IQD at the 
end of 2021. These assets include: 

a. The balance of non-current activity debtors amounting to (8,090,027) IQD paid to four general trading 
companies for contracts concluded with them to import goods to the bank.
b. Within insurances balance for others, 
1- An amount of (8,277,232) IQD of external credit insurances.
2- An amount of (146,000) IQD of insurances at Switch Master Company.
3- An amount of (210) thousand IQD insurances at Asia Company.
4- The amount of (138,550) IQD of insurances of Western Union.

7- Clients' Deposits, Saving Deposits, and Cash Insurances:

The clients’ deposits account balance; saving deposits; and cash insurances, on the date of the financial 
statements, amounted to (47,860,266) IQD compared to (29,322,977) IQD for the last year, with an increase of 
(18,573,389) IQD, equivalent to (63%). Below are the details of the mentioned accounts:
a. The balance of current accounts payable on 31 December 2022 amounted to (28,749,919) IQD compared to 
(21,325,578) IQD on 31 December 2021, with an increase of (7,424,341) equivalent to (34%).
b. The balance of insurance of letters of guarantee and documentary credits amounted to (19,110,347) IQD as on 
31 December 2022, while it was (7,997,299) IQD in 2021, with an increase of (11,113,048), equivalent to (138%).
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5- Financial Investments:

a. Balance of investments in affiliated companies on 31.12.2022 amounted to 20,000,000 IQD, representing the 
entire capital of Nakheel Al-Mashriq Co. and Bawabat Al-Mashriq Co, as detailed below:

b. The bank's contribution to the establishment of the Iraqi Deposit Insurance Company amounted to (1,539,473) 
IQD and the contribution to the National Takaful Company amounted to (550,000) IQD.
c. A plot of land was purchased for an amount of (5,860,000) IQD with an area of (7,800) meters in 47 Hasswa 
Al-Shamiya District, Al-Anbar Governorate, serial No. 83/37379, built on it (28) residential houses under a 
contract dated 29.5.2022, and the registration procedures are still incomplete.

Nakheel Al-Mashriq Co. 

Bawabat Al-Mashriq Co. 

Total

10,000,000

10,000,000

20,000,000

10,000,000

10,000,000

/

Name of company invested 
with its shares 

Contribution amount 
(IQD)

Company's capital 
(IQD)
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3- Islamic Funding:

a. The balance of Islamic funds granted by the bank on 31 December 2022 amounted to (66,594,212) IQD in 
addition to the amounts of (53,406,139) IQD on 31.12.2022 representing the initiative of profits of small and 
medium projects, housing and the good loan of the Central Bank of Iraq.
b. The guarantees submitted by the customers are a personal guarantee in addition to bill of exchange and 
property mortgage.
c. The ratio of Islamic financing to the volume of deposits reached (231%) after excluding central bank financing.
d. The provision for expected credit losses amounted to (2,508,633) IQD as on 31.12.2022 , where the said 
provision was calculated based on the directives of the Central Bank of Iraq contained in its letter No. 3/6/466 
on 26.12.2018 in accordance with International Financial Reporting Standard No. (9) (IFRS), which exceeds its 
calculation according to instructions No. (4) for the year 2010 issued by the Central Bank of Iraq, amounting to 
(2.505.507)IQD.
e. The total amount of Islamic financing granted to the largest (20) customers amounted to (45,191,098) IQD, 
representing (67.8%) of the volume of Islamic financing granted, amounting to (66,594,212) IQD at the date of the 
financial statements.

4- Contractual Credit:

a. Net contractual credit on 31.12.2022 amounted to(50,349,562)IQD compared to(25,793,784) IQD on 
31.12.2021, with an increase of (24,555,778) IQD; an increase of (95%).
b. The appropriation of expected credit loss for issued contractual credit was calculated with an amount of 
(1,007,461) IQD. 
c. Issued contractual credit to capital and sound reserves rate was 27%. 
d. The balance of the pledging credit issued as follows and as stated in paragraph (29) of the notes attached to 
the final accounts: 

e. Guarantees: guarantees collected for issuing letters of credit are cash insurance, cheque and bill of exchange 
and property mortgage for some of them that require such.

 

 Documentary Credit 10,259,614 
 Letter of Credit 59,223,827 

 Total 69,483,441 

Type of Contractual Credit   Balance on 31.12.2022 (IQD)
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2- Cash: 

The cash balance was (177,553,356) IQD as on 31 December 2022, while it was (155,191,859) IQD as on 31 
December 2021, and we reached the following notes:
a. The cash balance in the bank's coffers amounted to (43,160,471) IQD as at 31 December 2022, according to 
records and inventory, while it was (35,942,985) IQD on 31 December 2021, an increase of (20%) from the 
previous year.
b. The cash balance with the Central Bank of Iraq amounted to (115,253,183) IQD as on 31 December 2022, which 
is identical with the statements of the Central Bank of Iraq, while it was (111,314,609) IQD on 31 December 2021, 
an increase of (3.5%) from the previous year.
c. The cash balance with local banks amounted to (12,404,286) IQD as on 31 December 2022, which is identical 
with the statements received from banks, while it was (5,035,321) IQD on 31 December 2021, an increase of 
(146%) from the previous year.
d. The cash balance with banks and external financial institutions was (6,957,262) IQD as on 31 December 2022, 
while it was (2,969,483) IQD as on 31 December 2021, an increase of (134%) from the previous year. Swift issued 
by offshore banks has been relied upon for matching purposes 
e. A provision for expected credit losses was calculated on the balance of cash in banks and external institutions 
by (221,846) IQD, guided by the instructions issued by the Central Bank of Iraq in this regard.
f. The percentage of cash in foreign banks as on 31 December 2022 (2.75%) of the capital and sound reserves.
g. The bank relied on swift issued by foreign banks for compliance purposes on 31 December 2022.
h. Cash assets for foreign currencies as on 31 December 2022 were assessed on the basis of exchange rate as 
follows: 

Exchange RateNo. Foreign Currency

IQD for each USD 1460

 IQD for each Euro 1560

IQD for each JPY 11.327

 IQD for each SEK 144.539

IQD for each AED 397.711796

1

2

3

4

5

USD

 Euro

JPY

SEK

AED
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1- Applying International Accounting Standards and the Standards of Accounting and 
Auditing Organization for Islamic Financial Institutions:

The Bank applied the international accounting standards for the second year consecutively. 
As for Islamic funding instruments, the instructions related thereto were applied in accordance with the 
standards of Accounting and Auditing Organization for Islamic Financial Institutions set out in Letter No. 9/3/289 
issued by Central Bank of Iraq on 01.08.2018 as follows: 

• International Financial Reporting Standard (IFRS) No. 9 

The Bank applied IFRS No. 9 and the appropriations required for facing the changes occurring in expected credit 
losses (for Islamic funding and cash) were calculated in accordance with the instructions of Central Bank of Iraq 
set out in its Letter No. 3/6/466 issued on 26.12.2018 (Instructions on Preparing Financial Statements for 
Banks). As for the expected credit losses resulting from the pledging credit, the exposure at irregularity (EAD) 
was calculated using credit transfer transactions (letters of guarantee of various types 50%) in the light of the 
controls of the capital adequacy standard in accordance with the requirements of Basel (second off-budget 
items) and as In the book of the Central Bank of Iraq above (Determination of the method of calculating expected 
credit losses – paragraph 7) The bank has adopted the loss rate on the assumption of default (LGD) for the first 
stage of 45% and 100% for the second and third stages without taking into account the risk reductions 
(guarantees provided) where most of the guarantees of customers within the first stage are a deed, bill and 
mortgage of real estate , which should be the loss rate on the assumption of default (LGD) 100% and not 45% as 
assumed in the methodology applied in the calculation process and the results of applying these standards 
conform with IFRS No. 9. The amounts required to be allocated in order to face credit loss were reversed as 
follows: 

• The expected credit losses on Islamic cash financing have been increased become (2,508,633) IQD.
• The expected credit losses on the pledging credit have been increased by an amount of (1,007,462) IQD.
• The expected credit losses on cash at foreign banks have been increased by an amount of (221,846) IQD.
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To: Messrs, Respected Shareholders of Al-Mashriq Al-Arabi Islamic Bank for 
Investment

Re: Auditor's Report
Dear Sir/Madam,

We are pleased to inform you that we have checked the financial position statement of Al-Mashriq Al-Arabi 
Islamic Bank for Investment (private shareholding company) as on 31 December 2022; the income and other 
comprehensive income statement; changes in equity statement; and cash flows statement pertaining to the 
financial year then ending; and the explanations on the statements (serial No. 1 to 30), and the annual report of 
the Bank's management prepared in accordance with the Companies Law No. 21 for the year 1997, as amended, 
and the regulations and instructions issued thereof, Banks Law No. 94 for the year 2004, Islamic Banks Law No. 
43 for the year 2015, and in accordance with approved international and local reporting standards.
We have obtained the information and explanations necessary, in our opinion, to perform our task, which we 
have completed in accordance with applicable legislations and standard auditing procedures, including the 
needed tests for the Bank's activities falling within our competence.

Management Responsibility:

The management is responsible for preparing financial statements and disclosing them according to the 
international accounting standards and Accounting and Auditing Organization for Islamic Financial Institutions, 
in addition to its responsibility in preparing and implementing an internal control system, particularly with 
regard to preparing and disclosing financial statements in a fair manner and free from material errors that may 
be the result of errors and fraud. This responsibility also includes selecting and applying appropriate accounting 
policies and using reasonable accounting estimates.

Auditor's Responsibility:

Our responsibility is to express a neutral technical opinion on the financial statements submitted to us in 
accordance with local and international audit evidence and standards. These standards require us to plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from any 
material misstatement. The audit includes an examination based on testing the data and documents supporting 
the amounts shown in the financial statements for the financial year ending on 31 December 2022 and 
disclosing them. It also includes an evaluation of the accounting principles adopted by the management. 
According to our belief, our audit provides a reasonable basis for the opinion expressed and we have the 
following clarifications and notes: -

Nihad  Shiyaa  Obaid Al-Saady
Chartered Accountant & Comptroller

 Member of Iraqi Association of Certified
Accountants

Mahmood Rasheed Ibrahim Al-Fahad
 Chartered Accountant & Comptroller

Member of Iraqi Association of Certified 
Accountants
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Electronic Banking System

The Bank uses a comprehensive global electronic system in the implementation of its various daily activities to 
achieve speed, accuracy and smoothness of work and to ensure the provision of the best banking services to the 
customers of the Bank and its public. A number of other systems have been introduced to work, especially with 
regard to the work of the Money Laundering and Terrorist Financing Reporting Department, as well as to build 
the required reports on the management of the Bank and the regulatory authorities, foremost of which is the 
Central Bank of Iraq, in addition to the systems of linking the banking system and the Iraqi payment system.

Conclusion:

In conclusion, the Board of Directors of the Bank can only extend its thanks and praise to all those who 
contributed to the achievement of the results contained in our report.
In particular, we extend our thanks and appreciation to all those who contributed to support the bank's journey 
and provided it with support and assistance in various fields, most notably the Central Bank of Iraq and the 
Registration of Companies Directorate. We also thank the bank's auditors for their efforts in auditing the 
accounts and completing them on time.

We also extend our thanks to all the employees of the bank, particulalry the distinguished ones, for their efforts 
in achieving the results contained in this report, wishing them continued success.

May God guide us towards success

SADIQ KADHIM BAQIR AL-MASHAT
Head of Board of Directors
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Financial indicators for the year (2022)

1. Despite the short period in which the bank practiced its work, i.e. the second year, where the year (2019) was 
considered a year complementary to the establishment process and the start of banking work, however, the year 
(2020) is considered the actual year to start work mainly and this was reflected in the accounts and assets of the 
bank and the reason for this is that the bank followed the proper methods, policies and procedures since the 
beginning of the establishment. The current accounts and deposits amounted to about (29,899,363,000) dinars, 
which indicates that the bank began working according to correct and sound indicators.
2. The bank achieved a profit of (4,262,841,000) dinars for this year.
3. The total amount of the bank's assets as at (31.12.2022) (370,652,003,000) dinars
4. Below is a statement showing the details of the cash as at (31.12.2022)

Bank's activity:

Since its establishment, the Bank has been pursuing a solid and studied credit policy on a scientific and practical 
basis within the framework of the Islamic Banking Law No.43 of 2015 and in accordance with the provisions of 
the Islamic Sharia, where the Bank carries out all Islamic works practiced by contemporary banks, taking into 
account the financing in accordance with all Islamic financing instruments, including Murabaha, participations, 
speculation, investment and meeting the requirements of customers from opening documentary credits and 
external financing operations through the window of selling and buying foreign currency from the Central Bank 
of Iraq. The Bank also seeks to expand Islamic finance operations by developing and improving Islamic banking 
services and products and expanding its customer base by opening branches in the governorates of Iraq that 
meet the needs of customers and under the supervision and control of the Central Bank of Iraq and under the 
Banking Law No.94 of 2004, the Companies Law No.21 of 1997as amended, the Islamic Banking Law No.43 of 
2015and the Anti-Money Laundering and Terrorism Financing Law No.39 of 2015.

Account Name Balance/ Thousand Dinar

Balances with the Central Bank of Iraq

Cash on hand

Cash at local and foreign banks

Total Cash

115,253,183,000

43,160,471,000

19,139,702,000

177,553,356,000
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2. Below is a detailed list of the courses held and participated in during the year (2022):
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No. Training place Courses No. No. of participants:

1

2

3

4

5

6

7

Central Bank of Iraq

GAFM

Arab Federation for Human Resources Development

.IQDC Co

 Al-Masarat Al-Haditha Company for Banking

Investments and Training

.ABC Co

Internal Courses

43

11

2

1

1

3

3

61

32

2

8

2

3

-

3. Below is a list of the names and job titles of five of the bank's employees (permanent employees) who received 
the highest income during the year:

NameNo. Job Title

Asrar Abdulhssein Moahmmed

Hayder Hadi Ahmed Kamoonah

Ali Saad Ismail

Ali Saad Hamoodi

Maitham Majeed Qasim

1

2

3

4

5

Assistant Managing Director

 Director of the Money Laundering and Terrorist

Financing Reporting Section

 Director of Credit Department

Director of Legal Department

Director of the Main Branch

3. Below is a list of the names and job titles of five of the bank's employees (permanent employees) who received 
the highest income during the year:

Job TitleNo. No.

Department Director

Branch Director

Department Assistant Director

Branch Assistant Director

1

2

3

4

15

4

6

4
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A list of the names of the bank's main employees and their job addresses during the 
year (2022):

NameNo. Job Title

Abdulhussein Ali Hasoon

Asrar Abdulhssein Moahmmed

Aws Ali Shakir

Zinah Muwafaq Abdulmajeed

Saja Ghazi Rasheed

Mutar Obaid Sraibit

Ali Saad Ismail

Suhad Waad Allah Mohammed

Ruaa Majid Mahmood

Hayder Hadi Ahmed Kamoonah

Ali Saad Hamoodi

Sameer Sami Kamil

Zainab Ali Jarallah

Yasir Hussein Abdulabbas

Hayder Moahmmed Mousa

Raghad Karam Abdulqadir

Anas Abdulhameed Salman

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Managing Director

Assistant Managing Director

Director of Sharia Supervision and Audit Department

Director of Compliance Department

Director for Finance Department

Director of Branches Affairs Department

 Director of Credit Department

 Director International Department

 Director of Risk Management Department

 Director of the Money Laundering and Terrorist

Financing Reporting Section

Director of Legal Department

Director of Cyber Information Security Department

Director of Banking Quality Management Department

Director of Electronic Cards Department

IT Department Director

 Director of Human Resources & Administration

Department

Director of Banking Operations Department
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Executive Administration 
The Executive Management, headed by the Managing Director, looks forward to the responsibility of 
implementing the plans, policies and procedures prescribed and decided by the Board of Directors and following 
up on their implementation to the best of its ability. It mainly seeks, with all its means and tools, to achieve the 
fullest and best implementation of the decisions and recommendations issued by the Board of Directors in the 
light of the laws, regulations and instructions. In this regard, we affirm the Bank's full commitment to all 
instructions and directives issued by the Central Bank of Iraq and to comply with the Banking Law No. (94) of 
2004, the Companies Law No. (21) of 1997 as amended, the Money Laundering and Financing of Terrorism Law 
No. (39) of 2015, the Islamic Banking Law No. (43) of 2015 and the instructions issued thereunder.
In order to achieve the optimal performance of the work entrusted to the executive management accurately and 
smoothly, many committees have been formed in the bank to study the various activities according to the 
specialization and to provide recommendations, proposals and studies to the concerned committees formed by 
the Board of Directors, forming committees on behalf of the Managing Director (29) Committee.

Employees of the Bank and their Qualifications 
The bank confirms that throughout its business process, it has built a sound foundation of banking experts as 
well as supported such expertise and improved and developed it by engaging them in practical and scientific 
workshops as well as internal and external workshops to guarantee quality, accuracy, and leadership in the 
banking business. In this respect, the bank seeks to raise the efficiency of its employees and promoting them to 
exert distinguished efforts. It seeks to achieve this by adopting a solid and developed system to grant the 
employees bonuses and incentives as well as giving special attention to the distinguished among them. Below is 
the information pertaining to the employees: 
1. The number of employees in the bank (permanent personnel) at the end of 2022 was (124) employees. Wages, 
allocations and bonuses were paid in the amount of (1,336,255,000) dinars. The income tax paid by the bank 
during the year was about (68,620,621) dinars. Many employees were also involved in training courses with the 
aim of developing accounting capabilities and capabilities and preparing financial statements in accordance 
with international standards and advanced banking regulations.
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Committees Emanating from Board of Directors: 
1- Audit Committee 

In the context of seeking a flexible management model, an audit committee was formed to support the board of 
directors in many areas and to assume the tasks and duties granted by its charter, which is considered as an 
authorization by the board of directors for the committee to carry out the tasks mentioned in it, which is under 
the laws, decisions, and provisions in effect. This guide of governance clarified the tasks and duties, which the 
committee carries out in detail, as it shows how it is formed, the conditions for holding its meetings, the quorum 
required to hold these meetings, and how it makes its decisions.

 2- Nominating and Awarding Committee

The Nomination and Awarding Committee emanates from the Board of Directors to assist it with the tasks 
mentioned in it that are consistent with the laws, decisions, and provisions in force. The Bank personnel is 
considered one of the main pillars of the Bank, and it relies upon its advancement and achievement of its goals. 
It is among the tasks of the primary committee to prepare workers' policies and determine the Bank's needs for 
competencies at the level of executive management, as well as developing procedures for awarding and 
salaries of employees, members of the board of directors and executive management.

3- Governance Committee

It includes all methods and procedures for how the board and the Bank's executive management manage all 
activities and work centers. It thus represents the framework that organizes and governs relationships between 
working staff, members of the board, shareholders, and stakeholders, and how the interaction between all of 
these parties is in overseeing the Bank's operations to reach goals that lead to the Bank's interest, and utilizing 
all available resources and increase the effectiveness of the Bank's internal and legal control systems. The 
committee consists of three people, including the president of the council.

4- Risk Management Committee

The Risk Management Committee is related to the Board of Directors and is concerned with studying the 
potential risks of various contracts and activities that may be exposed to risks such as liquidity, interest rates, 
exchange rates, credit, and legal in addition to the market and operational risks. The importance of risk 
management lies in understanding the different positive and negative aspects of all banking services that affect 
the institution from During the periodic review of policies and procedures, their follow-up, and work to amend 
them whenever necessary, in accordance with the bank's activity, work, and risks.



In addition to the foregoing, we enlist hereunto the names of main members of Board 
of Directors and the shares owned by each as on 31.12.2022: 

Below is a table of the names of stand-in members of Board of Directors and the 
shares owned by each as on 31.12.2022: 

No. Name Position Number of Shares

1

2

3

4

5

6

7

Sadiq Kadim Baqir

Ghadeer Mohammed Abdulhussein

Alaa Smawi Kadhim

Abdulhussein Ali Hassoon

Ahmed Najim Abd

Jamal Abdulrasool Ghaib

Rashad Khudhair Waheed

 Main Board Member

 Main Board Member

 Main Board Member

 Main Board Member

 Main Board Member

 Main Board Member

 Main Board Member

23,774,800,000

19,397,000,000

512,200,000

50,000

3,100,000,000

2,000

2,000
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No. Name Position Number of Shares

1

2

3

4

5

6

 Baqir Kadhim Baqir

Wisam Farhan Mohammed

Firas Abdullah Najim

Zuhair Abdulrasool Dawood

Mohammed Ali Hussein Hasoon

Adil Kareem Kadhim

 Stand-in Board Member

 Stand-in Board Member

 Stand-in Board Member

 Stand-in Board Member

 Stand-in Board Member

Stand-in Board Member

24,010,000

100,000,000

151,950,000

247,000,000

50,000

176,900,000
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Born in Baghdad (1958)
Holds Bachelor of Mechanical Engineering

Practical experience for (38) years, starting 
with working as an expert in the Ministry 
of Labor and Social A�airs and good 
experience in the social protection 
network to work as a General Director of 
information technology in the Social 
Protection Authority in the Ministry. He is 
also a member of the Iraqi Engineers 
Syndicate with a degree (licensed) since 

1984.

Jamal Abdul Rasool
Board of Director's Member

Born in Baghdad (1962)
Holds PhD in Administrative and Banking 

Sciences

Up to (20) years of banking experience. 
He started working as a branch Director 
until the General Director of Commercial 
Bank. He also served as a member of the 
Board of Directors of Ra�dain Bank, He 
was assigned to manage several private 
banks and government departments, 
Served as Regional Director for Amman 
Jordan in the Hashemite Kingdom of 

Jordan.

Rashad Khudair Wahid Salman
Board of Director's Member
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Background on the Board of Directors:



Background on the Board of Directors:

Born in Baghdad (1960)
Holds Bachelor of Accounting

Banking experience of up to (27) 
years and continuing to offer in 
the field of Islamic banking, where 
he began to work as the Director 
of Internal Control in Rafidain 
Bank to the post of Assistant 
Director General of Rafidain Bank 
and then the Director of the Beirut 
Branch of Rafidain Bank and the 
conclusion of his achievements in 
the government sector He served 
as Director General of Al-Nahrain 
Islamic Bank and after his 
retirement from government 
service he devoted himself to 
supporting the private sector, 
especially the Islamic sector for 
banking work, where he worked 
as an advisor to Islamic banks in 

Iraq.

Abdul Hussein Ali Al-Mundhari
Board of Director's Member

 

Born in Baghdad (1971)
Holds Bachelor of Management 

and Economics

Banking experience of not less 
than (15) years, where he started 
working in the banking �eld as 
Assistant Director of the accounts 
department up to a banking 
consultant, acting also as Associate 
Managing Director and Executive 
Director of Banking Relations, 
Member of the Baghdad Chamber 

of Commerce.

Ahmed Najim Abd Abd Mohammed
Board of Director's Member

Born in Baghdad, 1954 
Holds Post-graduate Diploma of Bank 

Management 

He commenced business in the �eld 
of banking supervision and 
inspection at Ra�dain Bank in the 
position of Head of Federal Board of 
Supreme Audit for �ve years. He 
moved to work in the same position 
at Rasheed Bank for seven years. He 
was later appointed to �ll the 
position of President of Federal 
Board of Supreme Audit at Central 
Bank of Iraq for the years 1994-1993. 
He continued his work in the 
banking sector as Retired Expert in 
Federal Board of Supreme Audit in 
2016. Then, he worked in the position 
of President of Legitimate Body of 

International Islamic Bank.

Alaa Samawi Al-Zubaidi
Board of Director's Member
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Born in Baghdad, 1954 
Holds Bachelor's Degree of Management 

and Economics 

He worked in trade sector since 1971. He 
developed expertise in industrial sector 
since 1975, and he exercised trading, 
�nancial, and banking businesses. He held 
administrative positions in several 
companies. He is elected by the Central 
Bank of Iraq to be a member of the 
Committee of Developing and Facilitating 
the Work of State Banking Sector with 

Private Sector.

Sadiq Kadhim Al-Mashat
Head of Board of Directors

Born in Baghdad, 1979 
Holds Bachelor's Degree of Political 

Sciences.

 He worked in the economic, trade,
 industrial, and tourist �elds by �lling
 several leading positions in several active
 companies in Iraq. He �lled the positions
 of Managing Director of Taj Al-Qithara for
 Travel and Tourism, Managing Director of
 Noor Al-Bidaya Company for General
 Contracting, Managing Director's Deputy
 of the Arabian Company for
 Manufacturing Automobiles and

 .Machines

Ghadeer Mohammed Al-Attar
Deputy Head of Board of Directors
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Structure of Board of Directors 

The Bank's Board of Directors consists of seven main members and seven stand-in members. They have long 
banking, economic, and trading experience. They were chosen and elected by the General Board of the Bank 
among a number of nominees while observing instructions and regulations of Central Bank of Iraq thereon. Mr. 
Abdul Hussein Ali Hassoun was employed as an Managing Director of the Bank. The Board of Directors of the 
Bank held during the year (2022) (6 meetings) to discuss and study the topics presented to it about the Bank's 
various activities and took a number of decisions and recommendations related to the work and activities of the 
Bank without any of the members, including the Chairman of the Board, receiving any cash or in-kind 
remuneration for attending these meetings. They or the parties related to them did not have any dealings with 
the Bank except for normal banking.
Below are the details of the Head and the main members of the Board of Directors as on 31.12.2022. 
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17-Ensuring that the Bank implements the basic principles of rational management as set out in (Rational 
Management Rules and Internal Control System), Instructions No. 4 for the year 2010.
18-Ensuring the availability of sufficient Management Information Systems (MIS) to cover all Bank's activities. 
19-Disseminating a culture of governance at the Bank; urging all employees and Executive Administration to 
implement the same; and attending training courses related thereto. In addition, the Bank shall urge its clients 
to implement governance rules at their institutions. Moreover, the Bank shall ensure that its credit policy 
implements corporate governance to its clients, especially companies, in a way that assesses risks through 
weakness and strength points in accordance to their expertise in the field of corporate governance. 
20-Ensuring that the Bank complies with sustainability principles set out in Appendix No. 1 hereof. 
21-Taking the procedures required to separate shareholder's powers who own qualified tenure from the 
Executive Administration in order to enhance sound corporate governance. Thereby, finding suitable methods to 
reduce shareholders' impact who own qualified tenure. 
22-Adopting an organizational structure for the Bank that determines the clear administrative chain. 
23-Determining the executive powers related to Bank's businesses (be it the Managing Director, Executive 
Administration, banking operations, credit granting, or signing on transfers, cheques, warranties, guarantees, 
loans, mortgage, or letters of credit.) 
24-Adopting succession planning for the Bank's Executive Administration and reviewing the same annually. 
25-Ensuring that the Executive Administration is informed of the official website of Anti-Money Laundering 
Office with regard to daily lists of freezing terrorist funds; informing promptly the Anti-Money Laundering Office 
and Banking Control Directorate at Central Bank of Iraq in the event of enlisting a person in lists of freezing 
terrorist funds.
26-Board of Director's overall performance shall be assessed at least once a year. The results of assessment 
shall be presented to the General Board by adopting regulations for assessment of Board's business which 
includes as a minimum, the following:  
26.1-Setting specific objectives and determining the role of the Board with regard to supervision to achieve 
these objectives in a method measured annually.
26.2-Determining key performance indicators (KPIs & KPRs) for the Managing Director and Executive 
Administration which can be concluded from the strategic objectives of the Bank and the annual work plans and 
can be used to measure regular performance of Executive Administration. 
26.3-Communication between the Board and the shareholders, and the necessity for making such a 
communication regular. 
26.4-The need for regular meetings between the Board and the Executive Administration.
26.5-The role of the member and his responsibilities in Board's meetings and the extent to which he attends the 
said meetings. In addition, his performance shall be compared with other members', and the concerned member 
is required to submit feedbacks for the purpose of improving assessment. 
27-The Bank shall submit to Central Bank of Iraq information related to members of boards or directors' 
committees and executive administrations of its subsidiaries within and without Iraq on a semi-annual basis and 
upon modifying such information.  
28-The Board of Directors shall supervise the quality of disclosure, flexibility, and information related to the 
Bank as a whole. 
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1- Adopting plans to the Bank that are comprehensive in their vision, aims, strategic objectives, and core values 
in light of the General Board's approaches, and directing the Executive Administration to carry out those plans 
while supervising its performance and assessing and modify them, if necessary, to ensure appropriate 
implementation of the said plans. 
2-Supervising Executive Administration and following up its performance, verifying Bank's sound financial 
status and its adequacy, and adopting appropriate policies and procedures in the regular supervision and 
control of the Bank's performance. 
3-Adopting a policy of supervising and reviewing the Executive Administration's performance by assigning Key 
Performance Indicators (KPI) and Key Performance Results (KPR) to determine, measure, and monitor 
performance and progress towards achieving the aims for which the Bank was established.
4-Ascertaining the availability of business policies, plans, and procedures at the Bank, which include all of its 
activities, comply with relevant laws, made accessible to all administrative levels, and are reviewed regularly.
5-Determining core values of the bank and establishing clear lines of responsibility and accountability for all 
Bank's activities; consolidating a culture of high moral and integrity standards and professional conduct for the 
administrators at the Bank. 
6-Taking the responsibility of the soundness of all Bank's procedures including its financial status and 
reputation; implementation of the requirements set out by Central Bank of Iraq; the requirements set out by 
other supervising and organizing entities relevant to Bank's business; honoring stakeholders; ensuring 
management of the Bank within the framework of legislations and Bank's internal policies, and that the effective 
control is constantly applicable on Bank's activities. 
7-Following-up the implementation of decisions made by the General Board. 
8-Submitting the financial final accounts and lists (statements) of the Bank and the comprehensive report of the 
results of implementing annual plan to the General Board to be discussed and approved. 
9-Confirming compliance with international standards in all activities and operations of the Bank. 
10-Discussing and approving the annual plan and budgets related to Bank's activities and following-up 
implementation of the same. 
11-Forming committees of Board of Directors and electing members from the Board or other members. 
12-Approving election of members to exercise their responsibility in Executive Administration's positions; 
assessing and following-up their performance regularly; supervising them and held them accountable; 
demanding clear explanation and exposition regarding the subject of accountability. 
13-Appointing, and terminating the services of, the internal auditor; fixing his remuneration and bonuses, and 
assessing his performance. 
14-Adopting internal control and supervision regulations to the Bank and review them annually; ensuring that 
the internal auditor (and Shari'ah Auditor in Islamic banks), in coordination with the external auditor (i.e. the 
comptroller), has reviewed these regulations at least once a year. The Board shall include adequacy of these 
regulations in Bank's annual report. 
15-Ensuring independence of external auditor (i.e. the comptroller) from commencing business until present.
16-Adopting effective risk-management strategy and supervising its implementation. The said strategy shall 
include the level of acceptable risk; ensuring that the Bank avoids facing high-level risk; ensuring availability of 
the required and sufficient equipment and infrastructure for risk management at the bank, and that they are 
capable of determining, measuring, fixing, and controlling all types of risks faced by the Bank. 
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Overview of the Bank and capital developments:

The Bank was established as a private shareholding company with a capital amounting to one hundred billion 
(100) IQD under Incorporation Certificate No. R.C. A/01-01000089976 dated 03.10.2017. The Bank carries out its 
business as an Islamic bank per the license granted by the Central Bank of Iraq in its Letter No. 9/3/8264 dated 
09.04.2018. The Bank commenced business through its main branch in accordance with Letter No. 9/3/27527 
issued on 28.11.2018 by the Central Bank of Iraq. The capital was increased in the first batch during the year 
(2019) by (50 billion). The second batch was increased during the year (2020) to reach (200) billion Iraqi dinars, 
and the third increase was during the year (2022) by which the capital reached (250) billion Iraqi dinars.

Main Activities and Objectives of the Bank

The Bank carries out all types of Islamic banking businesses usually exercised by contemporary Islamic banks 
while observing Islamic law in all kinds of banking businesses including the opening of current accounts and 
saving investments accounts; granting Islamic funding including murabaha, musharaka and istisna'a and 
meeting customer's demands by opening documentary credits, banking guarantees, and external funding 
through selling and purchasing foreign currency at Central Bank of Iraq. The Bank aims mainly at expanding 
Islamic funding by developing and improving banking services and products offered by the Bank. Also, it aims at 
expanding customer's base by opening branches in Iraqi provinces to meet customers' demands under the 
supervision of Central Bank of Iraq and as per Iraqi Banks Law No. 94 for the year 2004, Companies Law No. 21 
for the year 1997 (as amended), Islamic Banks Law No. 43 for the year 2015, and Anti-money Laundering and 
Financing of Terrorism Law No. 39 for the year 2015.

Board of Directors 

The Board of Directors aims at establishing a significant, well-established, and stable institution on firm, solid, 
sound, and reasonable banking foundation as it is keen to full compliance with all laws, regulations, and 
instructions governing banking business. This shall help achieve a stable institutional entity capable of facing 
economic, political, and security challenges and circumstances, and avoid acute risks without the need for 
speculations. The Bank is keen on applying principles of corporate governance to be in line with reputed 
international banks. The Bank exercises its business within the scope of its responsibility to achieve full 
accuracy and adequacy of its financial data and information, which shall be mentioned thereafter in this report, 
section of activities and regulations of internal control and supervision. The Board of Directors exercises the 
following responsibilities:

Board of Directors' Report
AL-Mashriq Al-Arabi Islamic Bank for Investment
Private Shareholding Company 
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Greetings,

On behalf of the members of the Board of Directors and me, it is our pleasure to present to you the annual report 
of our bank, which includes the most prominent achievements, financial position and cash flows for the year 
ended and the results of the work achieved in 2022. The developments witnessed by the banking community 
have posed a great challenge to keep pace with these developments, whether at the practical or technological 
level.
Within a short period of time, our bank has proven to have good capabilities and advanced technology that serve 
the banking sector. We have established a wide customer base of individuals and companies committed to 
business ethics and international banking standards, and on the basis of excellence in meeting the diverse 
banking needs, providing the best banking services, good dealing with customers, opening new horizons in 
credit, raising the name of our bank to a prestigious position and enlightened organizational performance with 
leadership and insight to meet the challenges that the future may hold for us
The bank has witnessed many achievements at all levels. On the financial level of the bank, the bank has 
completed the capital increase in accordance with the controls of the Central Bank of Iraq. The increase from 
(200) to (250) billion Iraqi dinars and the bank looks forward to using it in the best way in terms of increasing its 
positive investment of its capital
As for the organizational administrative level, the bank has continued to upgrade its system of procedures and 
develop its organizational structure. It is committed to the controls and instructions issued by the Central Bank, 
adopting the methodology of the quality guide, establishing an integrated system by preparing a series of 
policies and procedures that will facilitate and develop business in addition to expanding the scope of electronic 
distribution channels and spreading ATMs throughout the capital and some governorates.
The bank's balance sheet showed revenues and profits unprecedented in previous years and growth is expected 
to be greater for the current year.
In conclusion, I can only thank the shareholders, all members of the Board of Directors and the Executive 
Management for their trust and promise that the bank will continue its hard work and strive to achieve its goals, 
aspirations and strategic plans.

Statement of Head of Board of Directors
In the name of God, the Most Gracious, the Most Merciful

Ladies and gentlemen, Members of the Board of Directors, and Distinguished Guests,

SADIQ KADHIM BAQIR AL-MASHAT
Head of Board of Directors
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Our Vision

To be the first Islamic bank that has the leadership and excellence in meeting the needs and aspirations of 
customers and obtaining high evaluation of performance in all areas of banking.

Our Mission:

Facilitate banking and make it accessible to everyone as well as achieving excellence for our customers, peers 
and strategic partners by adding the values of creativity, innovation and quality.

Strategic goals:

1. Improving the quality of banking services provided to achieve customer satisfaction.
2. Attracting, building and developing a professional banking staff in line with the development of banking 
business.
3. Achieve good profitability values for shareholders and depositors.
4. Developing the banking systems and procedures used and focusing on activating electronic banking services.
5. Achieving permanent growth in revenues taking into account the quality of service provided.
6. Minimize potential risks, control operational risks and operate with the lowest possible risk margin.
7. Maintain liquidity levels to achieve a balance between liquidity and profitability.
8. Expanding the provision of banking services by expanding the bank's branch network in most governorates of 
Iraq.

Our Values:

• Promote the principles of honesty and credibility.
• Teamwork
• Efficiency and excellence in customer service.
• Working on the principle of innovation and continuous improvement.
• Promote institutional loyalty.

Quality policy:

Our bank always seeks to be the leader in providing the best by ensuring the quality of banking services 
provided and managing the available resources wisely and rationally based on international specifications and 
standards (9001:2015), (27001: 2013) (20000: 2011), (22301:2012) where we aspire to enhance efficiency and 
excellence in customer service, develop our staff, raise their level of performance, keep pace with technological 
developments, continuously improve our operations and abide by local and international laws and regulations. 
May God guide us towards success.
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